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REBUTTAL TESTIMONY OF 1 

CARIE LEE, GERARD BOLDEN, RONALD HOMENICK, BYRON KEEP,  2 

JOHN HAIRSTON, JANET ROSS KLIPPSTEIN, AND STEPHANIE KONESKY 3 

Witnesses for Bonneville Power Administration 4 

 5 

SUBJECT: SLICE REVENUE REQUIREMENT AND RATE 6 

Section 1: Introduction and Purpose of Testimony 7 

Q. Please state your names and qualifications. 8 

A. My name is Carie Lee.  My qualifications are contained in WP-07-Q-BPA-28.   9 

A. My name is Gerard Bolden.  My qualifications are contained in WP-07-Q-BPA-05.    10 

A. My name is Ronald Homenick.  My qualifications are contained WP-07-Q-BPA-17. 11 

A. My name is Byron Keep.  My qualifications are contained in WP-07-Q-BPA-22. 12 

A. My name is John Hairston.  My qualifications are contained in WP-07-Q-BPA-15. 13 

A. My name is Janet Ross Klippstein.  My qualifications are contained in  14 

 WP-07-Q-BPA-25. 15 

A. My name is Stephanie Konesky.  My qualifications are contained in WP-07-Q-BPA-26. 16 

Q. Have you previously submitted testimony in this proceeding? 17 

A. Yes, we submitted direct testimony identified as exhibit WP-07-E-BPA-23.  Our direct 18 

testimony, as well as this rebuttal testimony, is submitted on behalf of BPA.   19 

Q. What is the purpose of this testimony? 20 

A. In this testimony we will address arguments and assertions contained in the direct 21 

testimony of Brawley, et al. filed on behalf of the Slice Purchasers Group,  22 

 WP-07-E-JP3-01.   23 

Q. How is your testimony organized? 24 

A. This testimony contains four sections, including this introductory section.  Sections 2 25 

and 3 of this testimony respond to the issues raised in the direct testimony of the Slice 26 
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Purchasers Group, in the same order in which they were raised.  Section 2 addresses 1 

issues raised by the Slice Purchasers Group regarding BPA’s treatment of the revenue 2 

and expense categories for the Slice Revenue Requirement.   Section 3 presents an 3 

alternative version of the Slice Product Costing and True-Up Table in response to the 4 

issues raised in the Slice Purchasers Group testimony.  The alternative version of the 5 

Slice Product Costing and True-Up Table follows this testimony (see Table 1 of this 6 

testimony).  Section 4 addresses issues that arose as a result of BPA’s reformat of the 7 

Slice Product Costing and True-Up Table.   8 

Section 2: Treatment of Expenses and Revenue Credits 9 

Section 2.1: Green Tag Revenue Credits 10 

Q. The Slice Purchasers Group raised issues in their direct testimony regarding the revenue 11 

credits associated with BPA’s sale of environmental attributes.   See, Brawley, et al., WP-12 

07-E-JP3-01, at 2-3.  BPA referred to these revenues as “Green Tag revenues” in its 13 

direct testimony.  See, Lee, et al., WP-07-E-BPA-23, at 4, lines 16-19.  Please respond. 14 

A. BPA recommends that the Administrator adopt the proposal on revenue credits 15 

associated with BPA’s sale of environmental attributes, or “Green Tag revenues” as set 16 

forth in WP-07-E-BPA-31. 17 

Section 2.2: Bad Debt Expense 18 

Q. The Slice Purchasers Group raised issues in their direct testimony regarding the bad 19 

debt expense associated with BPA’s marketing of surplus power or secondary energy.  20 

See, Brawley, et al., WP-07-E-JP3-01, at 4-5.  Please respond. 21 

A. BPA recommends that the Administrator adopt the proposal on bad debt expense  22 

 associated with BPA’s marketing of its share of surplus power or secondary energy as 23 

set forth in WP-07-E-BPA-31. 24 

Section 2.3: Operating Reserves Credit 25 

Q. The Slice Purchasers Group raised issues in their direct testimony regarding the 26 
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operating reserve credit for Slice customers.  See, Brawley, et al., WP-07-E-J3-01, at 5.    1 

Please respond. 2 

A.  BPA recommends that the Administrator adopt the proposal on the operating reserve 3 

credit for Slice customers as set forth in WP-07-E-BPA-31. 4 

Section 3: Slice Product Costing and True-Up Table 5 

Q. The Slice Purchasers Group raised issues in their direct testimony regarding 6 

inconsistencies between the information contained in the Slice Product Costing and True-7 

Up Table and the information contained in various tables used as the basis for the PF 8 

rate.  See, Brawley, et al., WP-07-E-JP3-01, at 9.  Please respond. 9 

A. BPA recommends that the Administrator adopt the proposal on the inconsistencies 10 

between information contained in the Slice Product Costing and True-Up Table and the 11 

information contained in various tables used as the basis for the PF rate as set forth in 12 

WP-07-E-BPA-31.  13 

Q. The Slice Purchasers Group raised issues in their direct testimony regarding the 14 

reformat of the Slice Product Costing and True-Up Table to be consistent with the “PBL 15 

Statement of Revenues and Expenses.”  See, Brawley, et al., WP-07-E-JP3-01, at 10-11.  16 

Please respond.  17 

A. BPA recommends that the Administrator adopt the proposal on the reformat of the Slice 18 

Product Costing and True-Up Table to be consistent with the “PBL Statement of 19 

Revenues and Expenses” as set forth in WP-07-E-BPA-31. 20 

Section 4: Miscellaneous Issues 21 

Q. Did BPA discover any changes that needed to be made to the Slice Product Costing and 22 

True-Up Table as a result of its reformatting effort? 23 

A. Yes.  When BPA reformatted the Slice Product Costing and True-Up Table, BPA 24 

discovered that a change was needed in the Minimum Required Net Revenues 25 

calculation. 26 
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 Q. What changes need to be made to the Minimum Required Net Revenues calculation in the 1 

Slice Product Costing and True-Up Table? 2 

A. One change that was needed was the addition of details in the Minimum Required Net 3 

Revenues calculation in the Slice Product Costing and True-Up Table.  Specifically, 4 

BPA added annual estimates of dollar amounts for line items in the Minimum Required 5 

Net Revenues calculation (see, Table 1, Slice Product Costing and True-Up Table, WP-6 

07-E-BPA-35, line items 142-150).  These annual estimates had not been included in the 7 

Minimum Required Net Revenues calculation in the Slice Product Costing and True-Up 8 

Table in BPA’s direct testimony. 9 

Q. What other changes need to be made to the Minimum Required Net Revenues calculation 10 

in the Slice Product Costing and True-Up Table? 11 

A.  BPA discovered that the resulting annual amounts for Minimum Required Net Revenues 12 

in the Slice Product Costing and True-Up Table (see, Table 1, Slice Product Costing and 13 

True-Up Table, WP-07-E-BPA-35, line item 150) should be different from the amounts 14 

that appear in the total Generation Revenue Requirement (see, Table 1A, Generation 15 

Revenue Requirement, WP-07-E-BPA-02A, at 3, line 27).  These differences are 16 

appropriate and are consistent with how the Minimum Required Net Revenues have 17 

been calculated in the Actual Slice Revenue Requirement in the FY 2002-2006 rate 18 

period. 19 

Q. What are the differences in the amounts? 20 

A. The Generation Revenue Requirement included Minimum Required Net Revenues 21 

amounts of $34,105,000, $42,876,000, and $27,599,000 for FY 2007, FY 2008,  22 

 and FY 2009, respectively.  The Slice Product Costing and True-Up Table now includes 23 

Minimum Required Net Revenues amounts of $28,926,000, $37,697,000, and 24 

$22,420,000 for FY 2007, FY 2008, and FY 2009, respectively. 25 

 26 
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Q. Why are the differences appropriate? 1 

A. There is one element that is different between the two calculations.  In the total 2 

Generation Revenue Requirement, accrual revenues that are included in the revenue 3 

forecast must be taken into account.  Since these are non-cash revenues, the Minimum 4 

Required Net Revenues calculation must adjust cash from current operations to ensure 5 

adequate coverage of the annual cash requirements in order to demonstrate full cost 6 

recovery for proposed power rates.  See, Revenue Requirement Study,  7 

 WP-07-E-BPA-02, at 28.  These accrual revenues stem from two settlements in which 8 

BPA/PBL received cash payments that, in the accounting treatment, are recognized as 9 

revenues on a straightline basis over the remainder of the term of the settled contracts.  10 

However, these settlements and the associated accrual revenues are not relevant to cost 11 

recovery for Slice and do not appear in the calculation of Minimum Required Net 12 

Revenues for the Slice Revenue Requirement. 13 

Q. How much are these annual accrual revenues? 14 

A. As reflected in the Generation Revenue Requirement Cash Flow table, the accrual 15 

revenues are $5,179,000 in each year of the FY 2007-2009 rate period.  See, Revenue 16 

Requirement Study, WP-07-E-BPA-02 at 49.  However, subsequent to the development 17 

of BPA’s initial proposal, one of the settlements was fully recognized in BPA’s/PBL’s 18 

financial statements in FY 2005.  Therefore, in the final proposal, the accrual revenues 19 

associated with the remaining settlement will be $3,523,810 in each year of the FY 20 

2007-2009 rate period. 21 

Q. Does this change the Slice rate? 22 

A. Yes.  If everything else in the Slice Product Costing and True-Up Table remains the 23 

same in BPA’s final studies as what was contained in BPA’s WP-07 Initial Proposal, 24 

this change in the Slice Minimum Required Net Revenues would lower the Slice rate 25 

that is calculated at the bottom of the table (see, Table 1, WP-07-E-BPA-35, line 163). 26 
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Q. Did BPA discover any other changes that need to be made to the Slice Product Costing 1 

and True-Up Table? 2 

 A. Yes.   Line items in the Revenue Credits section of the Slice Product Costing Table have 3 

changed.  Specifically, the line items entitled “COE & USBR Project Revenues” and 4 

“Sup/Ent. Cap.; Irr. Pump.” (see, Table 1, WP-07-E-BPA-23, at 27, line items 111 and 5 

115) have been combined into one line item entitled “Downstream Benefits and 6 

Pumping Power” (see, Table 1, WP-07-E-BPA-35, line item 125).  7 

Q. Why was this change made? 8 

A. This change was made so that the revenue credit line items in the Slice Product Costing 9 

and True-Up Table would be consistent with the line items in the Wholesale Power Rate 10 

Development Study Documentation (see, Wholesale Power Rate Development Study, 11 

WP-07-E-BPA-05A, Table 3.6.2, at 154, line 32). 12 

Q. Does the change have an effect on the Slice rate? 13 

A. No.  The combining of two line items into a single line item has no effect on the 14 

calculation of the Slice rate. 15 

Q. Does this conclude your testimony? 16 

A. Yes. 17 

 18 

 19 

 20 

 21 

 22 

 23 

 24 

 25 

 26 
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Table 1, Slice Product Costing and True-Up Table 1 
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Table 1, continued, Slice Product Costing and True-Up Table 1 

 2 

 3 

 4 

 5 

 6 

 7 

 8 

 9 

 10 

 11 

 12 

 13 

 14 

 15 

 16 

 17 

 18 

 19 

 20 

 21 

 22 

 23 

 24 

 25 

 26 


	Rebuttal Testimony, Slice Revenue Requirement and Rate
	INDEX
	Section 1: Introduction and Purpose of Testimony
	Section 2: Treatment of Expenses and Revenue Credits
	Section 2.1: Green Tag Revenue Credits
	Section 2.2: Bad Debt Expense
	Section 2.3: Operating Reserves Credit

	Section 3: Slice Product Costing and True-Up Table
	Section 4: Miscellaneous Issues


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (These "optimized" settings are consistent with BPA External Web Standards issued on 12-31-2005.  They are similar to the High Quality default settings, except:  1\) file resolution is reduced to 600 dpi;  2\) fast web view is turned off; and  3\) color and grayscale images above 225 ppi will be downsampled to 150 ppi \(to lower resolution\).)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


